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The  proportion  of  U.  S.  chicken  meat  supply  furnished  by  commercial  broilers  has 
risen  from  about  5  percent  in  the  mid  1 93  0 '  s  to  nearly  30  percent  in  191+9.  This  year 
it  probably  will  be  even  higher.  At  the  same  time  that  broiler  output  has  been  rising 
relative  to  production  of  other  chickens,  broiler  prices  have  declined  compared  with 
other  chicken  prices.  Fifteen  or  twenty  years  ago  broilers  were  a  delicacy  consumed 
principally  in  the  summer  months,  but  now  they  are  so  widely  used  that  they  compete  the 
year-round  with  other  classes  of  chickens.  Recently  on  some  markets,  broilers  have  been 
priced  lower  than  mature  birds. 
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The  Poultry  and  Egg  Situation  at  a  Glance 
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SUMMARY 

Overall  marketings  of  eggs  and  poultry  in  the  latter  half  of  1949 
will  be  larger  than  in  the  same  period  of  1948.    Present  flocks  can  be  fed 
liberally  from  existing  feed  supplies,  and  this  spring's  hatchings  of  both 
baby  chicks  and  turkey  poults  have  been  large.    This  is  in  sharp  contrast 
with  last  year,  when  low  feed  stocks  and  high  prices  were  factors  holding 
down  the  size  of  the  hatch.    The  current  outlook,  shows  no  price  increases 
other  than  usual  seasonal  rises. to  be  in  prospect,  and  these  may  total 
less  than  usual. 

Current  egg  production  per  bird  continues  high.    Although  total 
egg  production  is  limited  by  the  smaller  number  of  layers  in  flocks,  the 
production  thus  far  in  1949  has  exceeded  demand  at  support  prices.  De- 
spite a  very  light  into-storagc  movement  of  eggs,  prices  arc  rising 
^seasonally.    They  vail  continue  to  rise  Until  fall.    Government  purchases 
of  eggs'  for  price-support  are  continuing,  although  the  volume  of  pur- 
chases is  declining.    There  has  been  no  change  in  the  Government's  paying  - 
price,  and  offerings  arc  declining  as  the  market  price  draws  away  from 
the  support  level. 

Egg  production  this  fall  probably  will  be  in  proportion  to  the  larger 
laying  flock  expected.    The  large  hatchery  output  since  January  practically 
assures  a  laying  flock  in  the  fall  and  winter  of  1949  significantly  larger 
than  last  year's.    Hatchings  of  baby  chicks  through  April  were  25  percent 
larger  than  in  January-April  1948;  although  a  significant  proportion  of 
these  chicks  were  taken  by  specialized  broiler  producers,  tho  quantity  taken 
for  farm  flocks  was  sufficient  to  result  in  a  17  percent  increase  over  last 
year  in  tho  May  1  numbers  of  chicks  and  young  chickens  l/  on  farms, 

A  larger  supply  of  chicken  meat  from  farm' flocks  also  will  follow 
from  the  increased  number  of  baby  chicks  hatched.    Increased  supplies  from 
farm  flocks  will  be  most  noticeable  in  the  last  half  of  this  year,  although 
young  chickens  and' hens  from  farm  flocks  are  already  being  marketed  in 
appreciable  volume. 


1/  Of  current  year's  hatch, 
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Despite  the  prospects  for  larger  supp.li.es.  and  lower,  prices  than 
last  fall  for  all  chicken  meat,  commercial  "broiler  production  is  also 
continuing  at  a  .higher  level  than  last  year*.   May  chick  placements  in 
7  specialized  areas  woro  35  percent  larger  than  in  the  preceding  May,  and 
only  slightly  .smaller  than  placoments  in  the  4  weeks  immediately  prior 
to  May  1,  1949. 

Turkey  .production  in' 1949  will  be  very  much' larger  than  the  rela- 
tively small  output  of  1948.    Prices  will  "be  lower,  but  perhaps  not  as 
much  lower  as  the  increase  in  numbers  would  indicate.    For  the. first 
4  months  of  this  year  a  representative  group  of  commercial  hatcheries 
reported  a  production  of  70  percent  more  poults  than  in  the  same  months 
of  last  year,  .so  a  r coord  per  capita  supply  of  turkey  meat  is  in  pros- 
pect this  fall. 

Prospective'  Production  Large;  Feed 
Plentiful,  Hatchery  Output  High 

A  continued  large  production  of  eggs  and  poultry,  products  is  in 
prospect  for  the  rest  of  1949. 

Although  April  was  the  first  month  of  1949  to  show  a  decline  in 
egg  production  from  the  year  before,  current  egg  supplies  in  that  month 
and  in  May  sufficed  not  only  to  meet  consumer  demands  at  prevailing  prices, 
but  also  required  Government  purohases.    The  volume  of  chicken  marketed 
in  the  next  few  months  will  continue  large  on  account  of  the  recent  heavy- 
placements  of  chicks  for  commercial  broilers,  together  vith  the  large 
sales  of  young  stock  from  farm  flocks*    In  addition  to  the  seasonally  high 
fall  marketings  of  chicken,  turkey  supplies  this  fall  and  winter  probably 
will  bo  a  record  high.  . 

In  the  fall,  egg  production  will  be  larger  than  a  year  earlier^ 
probably  about  in  proportion  to  the  increased  number  of  layers.  The 
expectation  for  an  increased  laying  flock  follows  from  the  increase  of 
25  percent  in  hatchery  output  for  January  through  April,  as  compared  with 
last  year.    After  allowing  for  the  increase  of  marketings  of  commercial 
broilers  and  other  birds  from  this  largo  hatchery  output,  an  increase  of 
6  to  9  percent  in  the  January  1,  1950  laying  flock  over  this,  year  now 
seems  likely. 

Plentiful  feed  supplies  at  prices  which  are  relatively  favorable 
in  comparison  with  recent  poultry  and "egg  prices  help  to  explain  the 
high  current  level  of  hatchery  output.    Food  prices  fell  sharply  in  the 
late  summer  of  1948,  as  the  prospects  for  a  good  corn  crop  became  in- 
creasingly certain.    There  has  boen  no  comparable,  decline  in  the  prices 
of  eggs  or  poultry  products.    The  resulting  product-feed  price  ratios  are 
favorable  to  producers,  and  production  on  an  annual  basis  is  expanding. 

During  April  the  output  of  baby  chicks  from  commercial  hatcheries 
continued  at  a  high  level.    The  8  -percent  increase  in  output  over  the 
previous  April,  was  smaller  than  the  corresponding  increase  recorded  in 
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the  earlier  months  of  1949.    April  is  normally  the  peak  month  of  baby  chick 
hatchings,  with  March  and  May  tne  next  most  important  months*  Commercial 
hatchings  through  April  1949  were  25  percent  larger  than  hatchings  through 
April  1948.    Since  roughly  half .  of  the  year's  output  of  shirks  is  usually 
hatched  before  May,  the  January  through  April  increase  would  provide  a 
12  or  13  percent  increase  in  annual  output  if  product: on  for  the  rest  of 
the  year  did  no.  more  than  to  hold  steady  compared  with  the  ye-ar  before. 
Actually,  production  probably  will  continue  ahead  of  last  year.    On  Hay  1, 
the  number  of  chicken  eggs  in  incubators  was  20  percent  greater  than  a 
year  before. 

April  egg  production  was  3  percent  under  last  year's  April  output. 
The  laying  flock,  2  percent  smaller  than  the  year  before,  produced  aba 
rate  almost  as  high  as  last  year's  record.     Despite  the  smaller  flock 
than  the  year  before,  egq  production  in  the  months  January  through  March 
1949  exceeded  1943  by  3  percent. 

Broiler  chick  placements  in  7  specialized  areas  continue  at  a  rate' 
ahead  of  last  year.  The  1949  total  through  May  is  43  percent  greater  than 
the  corresponding  1948  figure.     Despite  the  price  drop  which  reduced  Del- 
Ma  r-Va  broiler  prices  about  S  cents  per  pound  from  early  April  to  late 
May,  previous  rates  of  chick  placements  seem  to  have  been  maintained. 
Nearly  as  many  chicks  were  placed  in  the  7  areas  in  the  last'  two  weeks  of 
May  as  in  the  first  two  weeks  of  April.     During  the  first  week  of  April 
the  Del-Ma r-Va  broiler-feed  price  ratio  was  6.3; in  late  May  it  was  5,4. 
The  May  average  for  the  years  1941-46  is  7*3. 

Egg  Prices  Rise ;  Seasonal  Increase 
Seen  Smaller  "Than  Usual 

Egg  prices  rose  during  May.    U.  S.  farm  prices,  averaging  43.4  cents 
per  dozen,  were  1.1  cents  higher  than  in  April,  and  the  increase  for  top- 
grade  eggs  in  metropolitan  markets  was  even  greater,     The  greater  increase 
in  the  price  of  top-grade  eggs  is  probably  a  result  of  warmer  weather 
which  reduces  the  proportion  of  high-quality  eggs  in  the  general  run  of 
eggs  brought  to  market. 

The  1.1  cents  rise  in  farm  egg  prices  from  April  to  May  is  larger 
than  usual.    In  two  of  the  years  since  1940,  the  Hay  price  has  been  lower 
than  the  April  figure,  and  in  only  one  other  recent  year,  1939,  did  the 
rise  exceed  1  cent.    In  part  the  rise. may  have  been  affected  by  the  one  half 
of  1  percent  decline  in  April  egg  production  compared  with  March  this 
year.     Tne  usual  production  trend  from  March  to  April  has  been  an  increase 
of  about  3  percent  in  farm  egg  production.     The  relatively  large  diversion 
of  eggs  to  hatcheries,  suggested  ajs  a  factor  in  the  price  increase,  was 
more  than  offset  by  the  relatively  small  volume  of  eggs  put  in  storaqe. 
It  is  not  likely  that  Federal  purchases  prompted  the  price  rise  from  mid- 
April  to  mid-May,  since  there  were  no  substantial  changes  in  the  Govern- 
ment egg  price-support  program  in  either  April  or  May,     Contracts  made 
with  the  CCC  actually  call  for  larger  deliveries  of  dried  egg  from  pro- 
cessors in  April  than  in  May,  17  million  pounds  against  12  million. 
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Apparant  per  capita  cons"np  "ion  in  recent  months  probably  has  boon  smaller 
than  last  year. 

Egg  prices  will  advance  seasonally  until  fall,    However,  the  season- 
al price  increase  probably  will  be  smaller  than  usual.    The  pea'.:  farm  price 
in  recent  years  has  been  almost  40  percent  higher  than  the  lowest  monthly 
price,  but  several  factors  suggest  that  such  an  increase  niay  not  materialize 
this  year.    The  lowest  monthly  average  farm  price  in  the  Spring  of  1949, 
41,2  cents  in  March,  was  relatively  high,  so  high  that  in  many  quarters  it 
was  not  recognized  until  later  as  being  the  low  of  the  season.     Fall  egg 
production  is  expected  to  be  larger,  following  the  increase  in  the  number 
of  chickens  raised.     The  supply  of  foods  competitive  with  eg^s  —  princi- 
pally meats  —  is  expected  to  be  amplo  at  prices  moderately  lower  than 
the  year  before.     Deflationary  trends    now  dominant  in  the  price  outlook, 
together  with  these  other  considerations  vail  tend  to  moderate  the  rise  in 
egg  prices  between  now  and" fall  or  early  winter. 

It  is  particularly  likely  that  the  seasonal  increase  vail  bo  small 
if  Hay  prices,  rather  than  the  season  low  prices  of  March,  are  taken  as 
the  base.     This  year  the  May  farm  price  is  2,2  cents  higher  than  the 
season  low,  whilo  in  some  past  years  the  May  price  itself  has  been  the  lov.r. 

One  possible  counter-influence  to  the  bearish,  factors  enumerated 
above  is  the  low  level  el'  egg  stocks  in  cold  storage.     The  small  stocks 
will  tend  to  firm  fall  prices,  since  current  production  will  be  used  for 
purposes  ordinarily  satisfied  by  stored  stock,  cither  rhell  or  frozen. 
Another  consideration  is  the  Government's  price-support  program.  The 
cumulative  average  of  1949  farm  egg  prices  for  January  through  Hay  is 
equivalent  to  90  percent  of  rarity. 

Movement  of  Sholl  and  Frozen  hgg  to 
Storage  Continues'  Light 

Through  May  there  had  not  been  any  substantial  increase  in  the  low 
rate  of  into-storago  movement  that  has  prevailed  so  far  this  season.  In 
past  years,  June  storage  accumulations  have  been  relatively  small  compared 
with  the  usual  peak  movements  in  April  and  May,     Therefore,  it  seems  rclo- 
tively  certain  that  this  year's  peal:  storage  holdings  will  be  hardly  any 
larger  relative  to  past  peaks,  than  present  holdings  are  to  comparable  past 
•holdings.     On  May!  1,  total  U,  S,  combined  commercial  stocks  of  shell  and 
frozen  egg  were  50  percent  of  the  comparable  holdings  of  the  year  before. 
Shell  holdings  wore  31  percent  of  last  year,  and  frozen  56  percent,     June  4 
reports  from  35~citics  showed  sholl  stocks  than  to  bo    56  percent  cf  last 
year,  and  frozen  s "cocks  5"  percent. 

On  the  basis  of  these  comparisons  with  last  year,  and  in  view  of 
tho  light  current  movement  to  storage,  it  is  unlikely  that  the  1949  storage 
peaks  vail  exceed  2.2  million  cases  of  shell  eggs,  and  140  million  pounds 
of  frozen  egg.     These  peaks  would  be  less  than  40  and  S5  percent  respective- 
ly of  1943  pea'-s,  and  about  50  and  75  percent  of  the  1947  figures. 
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The  narrow  spread  betv;reeri  egg  futures  prices  arid  tbe  spot  market 
continues  to  uiscourage  storage.    The  level  oi  °gg  futures  prices  reflects 
the  expectation  of  a  small  season? 1  rise  in  egg  prices.    During  the  week 
of  May  31    to  June  3,  October  futures  (#2  Refrigerator  Extras)  closed  from 
49*90  to  50,60  cents  per  doe. en  in  Chicago,  while  fresh  Extras  (70  percent 
A''s)  were  about  43  cents  per  dozen.    In  the  comparable  week  last  year;  ivhen 
the  general  level  of  fresh  egg  prices  was  about  2  cents  lower,'  October 
futures  closed  at  52,25  to  52,35  cents,  '  (The  October  contract  finally  ex- 
pired in  October  1948  at  a  price  under  49  cents,) 

The  low  level  of  shell  egg  stocks  probably  will  not  result  in  small- 
er consumption  than  last  year*.  However,  the  considerably  smaller  stocks 
of  frozen  egg  may  hold  frozen  egg  prices  in  the  late  months  of  1949  at  a 
level  that  will  be  high  relative  to  shell  egg  prices c    Available  reports 
of  monthly  liquid  egg  production  suggest  that  during  the  fall  and  winter 
months  of  1943-49  the  volume  of  liquid  egg  from  current  breaking  was  only 
about  a  quarter  of  the  total  of  current  breaking  and  commercial  storage 
withdrawals*    Since  the  storage  stocks  this  winter  will  be  smaller,  the 
proportion  to  come  from  current  breakings  will  necessarily  be  larger  unless 
use  by  bakers  and  other  food  processors  is  to  decline,, 

Chicken  Prices  Decline;  Broiler 
Prices  Continue  Lower  Than  Hens 

A  decline  of  2,3  cents  since  raid-April  in  the  U„  S„  farm  price  of 
chickens  brought  the  May  price  to  28,2  cents,  about  the  same  as  the  price 
in  May  last  year*    Until  May,,  the  monthly  farm  prices  in  1949  had  been 
from  3  to  4  cents  per  pound  higher  than  the  corresponding  prices  of  the 
year  before. 

The  price  decline  began  in  April,  shortly  after  Easter.  Reports 
from  metropolitan,  markets  indicate  that  all  classes  of  chickens  have  shared 
in  the  decrease,  and  that  there  is  therefore  little  change  from  earlier  in 
the  year  in" the  relative  prices  of 'the  principal  neat  classes  of  chickens, 

There  persists  the  unusual  condition  in  consuming  centers  of  broiler 
prices  being  lower  than  the  prices  of  heavy  hens'.    This  sort  of  price  re- 
lationship, reversing  the  usual  prewar  price  relation,  has  in  recent  years 
occurred  with  increasing  frequency,  and  probably  will  recur  if  the  upward 
trend  of  commercial  broiler  production  continues,     (See  cover  chart. )  The 
summer  months,  when  marketings  of  commercial  broilers  ere  being,  supple- 
mented by  sales  of  young  farm  chickens,  are  the  months  .'/hen  broiler  prices 
are  apt  to  be  lowest  relative  to  prices  of  mature  birds. 
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Table  1  -  Farm  production  and  prices:    All  chickens,  commercial 
broilers,  and  commercial  broilers  as  a  percentage  of  all 

chickens,  1934-1*8 


Production  (liveveight) 


(lata  for  cover  chart) 


Price  per  pound 


Year 

:  All 
chickens 

iji  Ul  J-C  i.  0 

:Broilers  as  : 
:a  percentage : 
:      of  all  : 
:    chickens  : 

All  : 
chickens  : 

JD  X  \J  X  XC  X  £> 

.•Broilers  as 
:a  percentage 
:     "of  all 
:  chickens 

Mil.  lb. 

Mil . lb . 

Percent 

Cents 

Cents 

Percent 

193^ 

2,718 

97 

4 

11.3 

19.3 

170 

1935 

:  2,610 

123 

5 

14.9 

20.1 

135 

1936 

•  2,719 

152 

6 

15.8 

20.7 

131 

1937 

2,583 

196 

8 

15.9 

21.4 

135 

I938 

2,515 

240 

10 

15.4 

19.0 

✓  • 

123 

1939 

2,793 

306 

11 

13.5 

I7.O 

126 

19  40 

2,856 

414 

14 

13.2 

17.3 

131 

1941 

3,169 

560 

18 

15.8 

18.4 

116 

1942 

:  3,683 

674 

18 

19.0 

22.9 

121 

I9U3 

■  ^,699 

833 

18 

24.5 

28.6 

117 

1944 

4,4o8 

790 

18 

24.0 

28.7 

120 

I9U5 

^,739 

1,044 

22 

26.1 

29.5 

113 

1946 

4,088 

829 

20 

28.0 

32.6 

116 

19^7 

3,97^ 

886 

22 

26.8 

32.1 

120 

1948  1/  3,714 

1,062 

29 

30.6 

35.9 

117 

1/  Preliminary. 

Current  stocks  of  poultry  in  cold  storage  are  much  lover  than 
comparable  stocks  at  the  same  season  in  most  recent  years,  but  larger 
than  prevar  stocks  for  May,    On  May  1,  there  vere  89  million  pounds  of 
all  poultry,  including  turkeys,  in  freezers.    For  the  same  date,  the 

1940-48  average  stocks  were  13 1  million  pounds.    The  May  1  stocks  for 
1935-39- averaged- -67  million  -pounds. 


The  seasonal  distribution  of  chicken  marketings  is  gradually  becoming 
more  uniform.    Commercial  broilers  are  helping  to  smooth  the  monthly  supplies 
so  that,  except  for  turkeys,  the  poultry  industry  may  become  less  dependent 
than  it  was  before  the  war  upon  extended  use  of  cold  storage  as  a  means  of 
stabilizing  both  supplies  and  prices.    Turkey  marketings,  which  are  concen- 
trated in  the  fall  and  early  winter  months,  are  now  almost  double  the 
1935-39  average,  and  an  important  proportion  of  the  crop  must  be  stored  to 
spread  consumption  over  the  year.    The  May  1,  1949  holdings  of  turkey, 
36  million  pounds,  are  about  double  the  1935-39  average  for  the  date. 
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Turkey  Patch  Much  Larger  Than  in  l?kQ ; 
Hatching  Season  Nearly  Over,  Breeder  .. 
Hens  Readied  for  Sale /"Bring  Lower  Prices 

Hatchings  of  turkoy  poults  in  19^9  are  already  substantially  larger 
than  in  19k8.    To  May  1.  the  number  of  poults  hatched  "by  a  group  of  reporting 
hatcheries  was"  70  percent  larger  .than  the  corresponding  output  for  19^8. 
For  May  the ■ increase  over  last  year  was  almost  equally  large,  since  the 
number  of  turkey  eggs  in  incubators  on  the  first  of  the  month  was  63  percent 
greater  than  the  year  "before. 

A  very  large  percentage  of  the  output  of. poults  is  usually  hatched 
before  June  1.    Even  if  hatchings  this  June  taper, off  sharply  compared 
with  19^,  the  19^9. volume  will  be  much  larger  than  in  19^8.    The  months 
after  June  are  not  important  in  turkey  hatchings. 

The  continued  high  prices  being  paid  by  farmers  on  May  1  for 
turkey  poults  suggest  that  hatcherymen  did  not  have  any  great  difficulty 
in  placing  their  poults,  and  also  'that  poult  output  may  continue  high 
through  Juno.    On  May  1  farmers  were  paying  commercial  hatcheries  an 
average  of  87.9  cents  per  poult.    This  was  slightly  more  than  in  the 
earlier  months  of  this  year  and  also  higher  than  the, 86. C  cents  which  was 
the  season  average  for  March-June  19kS.    During  the  19k7  hatching  season, 
when  poults  were  not  considered  scarce  as  in  19^8,  and  when  the  preceding 
turkey  crop  had  been  sold  at  a  moderate  rather  than  a  clearly  favorable 
price,  poults  were  much  cheaper*,  averaging  67. 1  cents. 

In  the  Pacific  Coast  States,  and  in  Utah  and  Texas,  where  turkey 
hatching-egg  production  is  normally  finished  relatively  early  in  the  year, 
producers  have  been  disappointed  in  the  prices  offered  for  their  breeder 
hens,    After  having  finished  the  laying  season,  these  birds  are  selling 
at  about  the  28  to  30  cents  per  pound  reported  in  Agricultural  Prices  for 
those  States „    For  the  Pacific  Coast  States  these  prices  are  at  least  7  cents 
under  last  year,  and  "even  farther  below  the  prices  that  were  paid  in  the 
winter  just  past    when  young  "birds  of  lighter  weight  were  being  marketed. 
In  mid -May,  the  U.  S.  average  turkey  price  was  36.9  cents  per  pound  compared 
with  37.3  cents  in  May  the  year  before. 

The  monthly  parity  price  for  turkeys  is  calculated  only  for  the  months 
September  through  December,  when  the  major  market  movement  of  the  turkey 
crop  occurs.   .Under  present  legislation,  60  to  90  percent  of  parity  is 
the  .price -support  range  for  19^9.    Late  in  the  summer,  but  before  sub- 
stantial numbers ' of  young  turkeys  move  to  market,  the  parity  objective  will 
be  computed  in  dollars  and  cents  terms,  and  the  need  for  support  will  be 
judged  by  the  prospects  for  the  season-long  average  price  equaling  or  ex- 
ceeding the  indicated  support  level.    For  19kQf  turkey  prices  were  Ilk  per- 
cent of  parity,  ..  ■  -••  ."  "." 
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EGG  PRICE-5UPP0RT  PROGRAM  FOR  1949 

Background,  Objectives,  and  Activities 

The  Department  of  Agriculture  first  support tsd  egg  prices  in  1933 • 
Purchases  from  that  year  until  1941  were  intended  to  stabilize  production- 
by  •improving  returns  during  the  hatching  season,  or  to  reduce-  surpluses, 
and  to  encourage  the  consumption  of  eggs  by  direct  distribution  of  the 
purchases  to  low-income  people  and  for  school  lunches.    From  1939  through 
1942  egg  prices  also  received  support  from  the  Food  Stamp  Plan, 

Prewar  support  operations  were  very  small  in  comparison  with  those 
today.    They  had  no  statutory    guide  by  which  the  need  for  egg  price- 
support  could  be  judged.    The  first  legislated  guide  as  to  egg  price- 
support  levels  came  in  early  1941,  when  the  Steagall  Amendment  directed 
the  Secretary  of  Agriculture  to  support  prices  for  eggs  and  other  speci- 
fied commodities  at  not  less  than  85  percent  of  parity.    This  was  subse- 
quently increased  to  90  percent  of  parity,  which  on  an  annual  average 
basis  remains  the  current  support  level. 

The  current  egg  price-support  program  is  being  achieved  by  the 
purchase  of  dried  whole  egg  from  processors  whose  paying  prices  while 
holding  Government  contracts  must  reflect  a  price  to  producers  of  at 
least     35  cents  per  dozen.    About  three  dozens  of  eggs  are  required  to 
produce  one  pound  of  dried  egg,  and  the  paying  price  for  dried  whole  egg 
packed  in  barrels  has  been  $1„26  per  pound,  f.o.b.  midwestern  plants. 

Until  May  31,  1949,  the  Department  of  Agriculture,  through  the 
Commodity  Credit  Corporation,  had  contracted  on  a  net  basis  for  the 
acceptance  of  43.2  million  pounds  of  dried  whole  egg  for  1949  delivery. 
This  net  figure  is  smaller  than  the  gross  contracts  let,  by  the  approxi- 
mately 8.4  million  pounds  which  were  represented  in  contract  cancellations 
to  the  same  date.    Contracts  have  been  let  so  as  to  require  delivery 
within  30  days  of  the  award.    Table  2  indicates  the  volume  of  gross  con- 
tracts let  through  May  1949  on  the  basis  of  both  dates  awarded  and  delivery 
dates.    Cancellations  are  shown  in  the  same  table. 

To  measure  the  total  CCC  supply  of  dried  whole  egg,  consideration 
must  be  given  the  24.4  mil  lion-pound  inventory  remaining  on  December  31 
from  the  1948  purchase  of  28.4  million  pounds.    Adding  this  inventory  to 
the  43.2  million  pounds  that  are  net  purchases  so  far  in  1949,  makes  a 
total  of  67.6  million  pounds  available  to  CCC  in  the  first  half  of  1949.  l/ 
This  supply  has  been  diminished  by  about  11=0  million  pounds  through  actual 
or  pending  transfers  from  CCC  ownership. 


1/  Assuming  that  additional  cancellations  will  balance  contracts  let 
after  June  1  for  June  delivery. 
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These  transfers  or  commitments  from  January  through  May  1949  wEre 
as  follow?: 


Disposition 'Or  outlet 


Sources  of  -financing 


.Exports 

Under  ECA  Programs ,  to: 

1.  United  Kingdom 

2.  Bi^one  Germany 

Under  Frograms  Administered: 
by  U.  S.  Army  to 
Eizone  Geimany 

Other  icommercial) 

Domestic  Dispositions 

(to  School  Lunch  Program) 

Total  or  range 


ECA,  Sec.  32 
ECA,  Sec,  32 


Dept.  of  Army,  Sec.  32: 

y 

Sec.  32 


:  Average  price 
:  per  pound  1/ 


Quantity: Received 
:  by 
"    :  CCC 


Paid  by 
transferee 
or  ECA 


1,000 

pounds    Dollars  Dollars 


6,160 
912 


604 
123 

'3,194 
.10; 992 


1.33 
1.35 


1.32 

1/ 

1.39 


O.665 
.675 


.662  - 
.85-. 87 

:  0 


1.32-1.39  0.66-.87 


This 'total  of  11.0  million  pounds  compared  with  the  total  of  30.2  million 
pounds  which  were  exported  in  1948.  • 

Exports  of  the  dried  egg  held  by  CCC  are  limited  by  dollar  shortages' 
abroad  and  the  reluctance  of  prospective  importers  to  buy  dried  egg  when- 
cheaper  foods  are  available.    In  the  3  1/2  years  from  the  end  of  the  European 
war  in  mid-1945  through  1948 j  total  U.  S.  exports  of  dried  egg  have  been- about 
"192  million  pounds.    This  indicates  that  the  'rate  of  export  early  in  the '-post- 
war period,  when  the  European  food  shortage  was  acute,  was  greater  than  at 
present ,  . 


1/  The  prices  per  pound  are  in  some  instances  approximate  or  anticipated, 
since  the  deliveries  on  all  of  these  programs  are  not  yet  completed,  and  the 
ultimate  price  depends  upon  delivery  conditions,  including  location,  and  type 
of  packaging  involved.    The  price  computations  are  made  from  rounded  figures. 
2/  Payments  by  purchasers,  plus  transfers  from  price- support  funds. 
3,   CCC  book  value,  varying  by  time,  location,  and  package  types,  but  generally 
comparable  to  prices  applicable  on  other  programs. 
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Tablo  2#-  Dried  egg:    Purchases  for  prifce  support  by  contract  dates 
and  months  of  delivery,  and  contract  cancellations  by 
da  to  of  cancellation,  January-May  1949 


Net 
contra  etc 
av.ardod 


:  1,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000 
1  pounds    pounds    pounds    pounds    pomid^s    pounds    pounds    pounds  pounds 


(Prior  to 
Jan,  1) 


Jan, 
Jan, 
Jan, 

Jan, 
Feb. 
Fob, 
Feb. 

Fob* 
Mar  • 

Mar  * 

Mari 
Mo.ro 
Apr  c 

Ap-r 

Apr , 
Apr  c 
Apr, 

May 
May 
May 
May 


8 
15 

22 
29 

6 
12 
19 
26 

5 
12 
19 
26 

2 

9 
16 

30 
7 
14 
21 
28 


Total 
purchases 


626 

273 
810 
715 


2,013 
961 
1,203 
1,038 


1,328 
2,650 
2,472 
3,328 
1,  234 


'  674 
3,137 
5,  548 
647 


A. 


2,  145 
1,019 

355 


1,  292 
1,654 
3,951 

2,  171 
1,252 
1,50  2 

442 


i;518 
1,8  67 


626 

272 
810 
714 
2,013 
'  961 
1,203 
2,364 
2,  650 
2,472 
4,002 
4,371 
5,  348 
4,  647 
35  437 
2,  673 
4,506 
2,171 
1,252 
1,50  2 
1,960 
1,867 


171 

20 
210 
246 
156 
133 
119 
257 
346 
167 
132 
297 
701 
812 
527 
'  723 
1,553 
753 
515 
188 
233 
158 


455 

252 
600 
'  468 
1,857 
828 
1,084 
2,107 
2,  304 
2,  305 
3,870 
4,074 
4,647 
3,835 
2,910 
1,950 
2;  748 
1,418 
'  737 
1,314 
1,722 
1,709 


2,424      5,  215     11,012    17,325     12,  263      3,385     51,621      8,427  43,194 
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A  substantial  part  of  the  current  exports  are  being  made  under 
financial  arrangements  which  cannot  be  expected  to  continue  indefi- 
nitely.    The  transfers  of  7.1  million  pounds  for  Pizonia  and  the  United 
Kingdom  were  financed  by  a  special  provision  of  the  Economic  Cooperation 
Act  of  1948.     This  provision  permits  the  use  of  Section  32  funds  1/  to 
pay  as  much  as  one-half  of  the  CCC  book  value  of  surplus  commodities,  if 
such  price  concessions  are  necessary  to  create  foreign  outlets  in  countries 
participating  in  the  European  Recovery  Program.    Otherwise,  price  con- 
cessions would  be  at  the  expense  of  CCC  capital  funds. 

The  CCC  is  governing  its  domestic  disposal  policies  for  dried  egg, 
a  processed  product,  by  the  same  principles  which  the  Agricultural  Act  of 
1943  stipulates  for  the  disposal  of  agricultural  commodities.  These 
conditions  are  that  the  CCC  shall  not  sell  dried  whole  egg  for  less  than 
the  lowest  of  these  three: 

(a)  Cost,  including  handling  costs 

(b)  A  price  halfway  between  the  support  price 

an';  the  equivalent  of  parity, 

(c)  A  price  equivalent  to  90  percent  of  parity 

Some  of  the  stipulated  exceptions  to  these  conditions  are  applicable  to 
dried  whole  egg*    Exceptions  under  which  dried  egg  can  be  sold  for  less 
than  the  lowest  of  the  three  cited  prices  include  sales  for  new  or  by- 
product uses,  sales  of  product  which  has  deteriorated  or  stands  in  danger 
of  deterioration,  sales  to  establish  claims,  and  sales  for  other  than 
primary  uses        (in  the  case  of  dried  egg,  other  than  for  human  food). 

At  present  the  CCC  has  no  egg  stocks  other  than  the  inventory  of 
dried  egg  which  was  acquired  for  price  support.     The  frozen  egg  inventory 
of  the  Corpora tion,  amounting  to  37.5  million  pounds,  was  transferred  to 
the  Economic  Cooperation  Administration  late  in  1943.    About  17.5  million 
pounds  of  this  stock  were  exported  in  frozen  form.    Fart  of  the  remainder 
has  been  converted  to  dried  form  in  this  country,  and  the  balance,  amount- 
ing to  S.l  million  pounds  in  mid-May,  is  now  in  process  of  conversion  under 
contracts  written  by  CCC  acting  as  agent  for  ECA. 


1/  Funds  provided  to  the  Secretary  of  Agriculture  to  create  additional 
outlets  for  surplus  agricultural  products.     The  funds  are  equivalent  to 
30  percent  of  the  U.  S.  customs  receipts.     Their  name  derives  'from  the 
section  of  Public  Law  No.  320,  74th  Congress.in  which  they  are  designated. 
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'     COMMERCIAL  BROILERS  AND  FARM  CHICKENS t    DISTINCTIONS  IN  I'.S.D.A. 

STATISTICAL  SERIES 

Over  the  past  20  years,  broilers  have  been  furnishing  an  irw 
creasing  proportion  of  tho  U,  Ss  chicken  meat  supply©    The  commercial 

broiler  industry,  a  sector  of  the  poultry  industry  which  had  a  negligible 
output  20  years  agp,  provided  about  30  percent  of  the  supply  of  chicken 
meat  in»1943.    A  declining  proportion  of  the  total  supply  has-been 
produced  by  farm  chicken  enterprises,  from  which  chickens  for  meat  are 
a  byproduct  of  egg  production.     There  are  also  specialized  farm  flocks 
which  are  managed  principally  for  chicken  meat  production  outside  of  the 
broiler  classification,  but  these  have  a  small  total  output  in  comparison 
with  either  the  egg-laying  enterprises  or  the  specialised  broiler  oper- 
ations,,    (These  specialised  meat-producing  birds  other  than  broilers  are 
reported,  however,  as  farm  chickens.; 

Because  of  the  differences  between  the  commercial  broiler  and  the 
farm  chicken  enterprises,  it  is  often  necessary  to  apply  separate  analyses 
to  these  two  segments  of  the  poultry  industry  in  order  to  explain  or  to 
anticipate  production  and  marketing  developments,     Therefore,  this  article 
presents  the  definition  which  is  used  to  identify  commercial  broilers,  and 
describes  the  statistical  data  which  are  available  to  permit  separate 
analyses  of  the  two  segments  of  the  industry. 

In  the  definition  of  the  Bureau  of  Agricultural  Economics,  commercial 
broilers  are  meat  birds  which  satisfy  the  following  conditions:     (a)  Weight: 
normally  marketed  at  2  to  4  pounds  each,  liveweight;    (b)  Breed:  heavy,  or 
crosses  based  on  heavy  breeds^  and  ( c)  No  Sex  Distinction:     at  marketing 
time,  the  entire  brood,  females  as  well  as  males,  are  sold  without  dis- 
tinction as  to  sex.     The  last  Consideration,  the  identical  treatment  of 
pullets  and  cockerels,  provides  the  most  important  distinction  between 
commercial  broilers  and  broilers  produced  incidental  to  the  rearing  of 
pullets  for  laying  flock  replacement. 

Estimates  of  Production  and  Numbers 


For  1954  and  the  years  since,  the  Bureau  of  Agricultural  Economics 
has  made  annual  estimates  by  States  of  the  number  of  commercial  broilers 
raised,  their  average  weight,  and  the  average  price  received  by  producers. 
The  1948  estimates  of  these  data  covered  38  States,  each  of  which  produced 
more  than  one-half  million  commercial  broilers.     The  numbers  and  weight 
data  in  these  series  are  fully  comparable  with  the  corresponding  data 
relating  to  farm  chickens.     Data  for  both  commercial  broilers  and  farm, 
chickens  are  published  in  the  annual  report, "Production,  Value,  and  Dispo- 
sition of  Chickens  and  Eggs".     The  annual  price  data  for  broilers  published 
in  the  same  release  are  derived  differently  from  the  U.  S.  chicken  price 
data,  by  a  procedure  which  will  be  discussed  below. 

For  periods  shorter  than  the  calendar  year,  there  are  statistical 
series  which  show  the  current  and  prospective  level  of  poultry  production. 
Hatchery  output,  reported  monthly,  is  an  important  indicator  of  total 
chick  production,  but  it  provides  no  basis  for  distinguishing  between 
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"broiler  chicks  and  others,    A  scparato  group  of  roports,  coloring  wcokly 
"broiler  chick  placements  in  each  of  7  specialized  areas,  provides  this 
typo  of  information  for  those  areas,  \f  In  addition  to  weekly  chiok 
placements,  a  report  on  tho  weekly  volume  of  marketings  was  bogun.  in 
April  1949  for  the  Dol-Mar-Va  Peninsula,    This  roport  is  prepared  jointly 
by  the  Bureau  of  Agricultural  .Economics  and  the  Dairy  and  Poultry  Market 
News  Service  of  PMA,  superseding  a  Market  News  Service  scrios  2/  on  the 
volurao  of  poultry  processed  by  certain  plants  on  the  Poninsula,  The 
Market  News  Service  continues  such  reports  in  North  Goorgia  and  tho 
Shenandoah  Valley,    Because  the  commercial  broiler  industry  is  independent 
of  tho  seasonal  elements  which  are  important  to  other  segmonts  of  the 
poultry  industry,  and  becauso  tho  production  period  for  "broilers  is  so 
short,  these  froquont  roports  aro  much  more  important  to  the  specialized 
broiler  producer  than  they  would  be  to  the  owners  of  farm  flocks  kept 
primarily  for  year-round  ogg  production. 

No  data  of  comparable  coverage  oxist  to  describe  tho  volume  of 
movement  of  farm  chickens.    Of  course  in  the  spring  months  farm  flocks 
absorb  a  largo  proportion  of  hatchery  output  and  springtime  hatchings 
accordingly  provide  an  index  of  numbers  started.    But  in  tho  other 
months  of  the  year,  chick  numbers  do  not  provide  a  safe  basis  for  infer- 
ences regarding  numbers  of  chicks  boing  brooded  for  farm  floeks,  be- 
cause most  of  the  hatchery  output  is  for  commercial  broilers, " and  only 
a  small  proportion  of  the  chicks  aro  intendod  for  farm  flocks*  Estimates 
of  young  chickens  on  farms  are  specifically  roportod  in  tho  monthly  crop 
roport  from  March  through  July,  and  ostimatos  of  potontial  layers  aro 
published  from  August  through  January,    Otherwise,  the  only  monthly 
statements  of  farm  chickon  numbers  arc  the  estimates  for  hens  in  laying 
flocks,  which  are  made  every  month  and  aro  also  published  in  tho  crop 
report.    Because  reductions  of  numbers  of  layers  in  flocks  can  result 
from  deaths  as  woll  as  from  sales,  and  because  they  arc  offset  in  varying 
degrees  by  gross  additions  to  laying  flocks,  the  differences  in  monthly 
numbers  do  not  in  themselves  provide  so  direct  a  measure  of  monthly 
marketings  of  farm  hens  as  is  availablo  for  broilers  through  the  record 
of  weekly  chick  placements  projected  about  10  or  12  weeks  forward. 

Computation  of  Availablo  Pr  i c o  Series 

The       S,  local  midmonth  market  price  for  all  chickens  (  and  its 
weighted  annual  avcrago)  is  tho  'only  published  chicken  price  of  national 
scope,  except  tho  annual  broiler  prico.    The  two  scries  have  different 
basos  for  computation. 

The  basic  components,  of  tho  monthly  prico  por  pound  for  all  chickens 
arc  prices  for  crop  reporting  districts  within  States,    These  prices  of 
all  chickens',  including  broilers  in  proportion  to  the. volume  markotcd 
in  the'month,  arc  combined  to  form  monthly  averages  for' the  respective 
States,    In  compiling  the  State  avoragos  for  each  month,  weights  for  each 
crop  reporting  district  aro .based  on  the  volume  of  poultry  production  rc- 
portcd  b^;  the  most  rocont  Census  of  Agriculture, 

1/  Tho '  areas  arc  East  Connect! out j  Dol-Mar-Va;  Shenandoah  Valley;  Chatham, - 

WilkosA  North  Carolina^  No'r.th  Goorgia;  N,  W,  Arkansas.;  and  Texas, 

2/  Issued  through,  the  Dairy  Branch,  Production  and  Marketing  Administration 
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To  compute  the  monthly  U*  S»  average  price  for  all  chickens,  prices 
from  the  48  States  are  combined  according  to  v/eights  determined  from  the 
estimated  sales  of  farm  chicken  "by  States  over  the  preceding  5  calendar 
years . 

The  annual  price  for  all  chickens  in  each  State  is  the  12  monthly 
prices  combined  in  proportion  to  the  estimated  volume  of  marketings  in 
each  monthe    For  the  United  States,   the  annual  price  is  the  combination 
of  the  annual  prices  for  the  48  States,  each  weighted "by  its  estimated 
volume  of  marketings  of  farm  chicken  during  that  yoar9 

The  annual  average  price  of  broilers  per  pound  is  based  very 
largely  upon  v;eekly  reports  of  prevailing  prices  in  specialized  producing 
areas,  upon  prices  reported  in  the  principal  terminal  markets,  and 
upon  returns  from  a  survey  made  early  each  springe    The  price  data  arc 
combined  by  v/cights  that  reflect  the  relative  importance  of  the  areas 
to  vhich  the  prices  apply,  and  the  volume  of  marketings  at  different 
periods  during  the  year* 

The  daily  and  weekly  broiler  prices,   reported  by  the-  Department 
of  Agriculture  \J  in  specialized  producing  areas  Z/s  givo  ranges  of 
prices  by  types  and  -weight  classes,  as  v.rcll  asthc  most  common  paj'ing 
price  on  the  producer1 s  premises* 

Besides  the  specialized  broiler  reports,  there  is  one  other  report 
which  details  average  prices  per  pound  appropriate  to  particular  classes 
or  v/oights  of  chickens,  or  to  particular  crop'  reporting  districts.  This 
is  a  monthly  report  published  from  the  Topcka,  Kansas  office  of  the 
Bureau  of  Agricultural  Economics*    No  oth  r  State  office  publishes  a 
comparable  roport0  

l/  The  Dairy  and  Poultry  Market  -^cv.-s  Service,  PMAa  performs  this  function. 
The  BAE  is  responsible  for  all  other  prices  described  in  this  article, 
Zj  Reports  arc  currently  issued,  from  the'  foll-ovring  centers  for  the  in- 
dicated areas:    East  Connecticut,  Boston,  ISxssachusctts ;  DoL-J/Iar-Va, 
Salisbury,  Hdj  Shenandoah  Valley,  Harrisonburg,  Va';- Chatham-Y"i Ikes,  Raleigh, 
North  Carolina;  North  Gcrogia,  Atlanta;  Mississippi,  Jackson; '  N«Y3«  Arkansas, 
Little  Rock;  and  T>xas  area,  Austin,  Texas. 


